The Saver's Crec!it
ToolKIt

Helping Employees Make the Mosbf Your Plan







Your 401(k) Plan Participants May Be Eligible for the Sever's Credit!

Dear HRManager

Would your employees wartb know how to get éederal incomeax creditof up to $1,000HERITAGE thinksthey
would and wed like to help you get the wordut.

Someof your employeesnay be eligible for thdittle-known Savers Credit. Employees earningp to $63,000 iriax year
2018couldbe eligible to claim a tagreditof up to 50% otheirplan contibutions

Estimates suggest that rougBB/million tax filers could benefifrom the Savers Credit.Yetonly about4 million filers
claimedit in 2005 (thelatestyear dataare available). Research suggests thiag barrierto claimingthe creditis simply
alack ofawareness thdit exists. In fact,roughly 1.4 million eligible filers actually made qualifying contributionto
their retirement accourtiyt failed to claim thecredit.The other barriers thatthe majority of income-eligible filers
didrit makea retiremenplan contribution.

We encouragegou to let youremployeesknow aboutthe Savers Credit.Youdorit even have t@omeup with the message
—wevedoneit for you. Theenclosed sample materialsinclude intranet conteang;mail message, materidts open
enrollment packetsjides forgroup presentations, Frequentlsked Questionsand amaileryou canincludein W-2
envelopesWe have alsdncludeda Fact Sheethatwill help you andother decision-makefslly understandiow your
employeegan benefitirom the credit.

HERITAGE's effort to increaseawarenes®f the Savers Credit is part of ourbroader missiorio improve retirement
secuity for all. Tothatend, wewantto work with you topromotethe Savers Credit and help youemployeeslaim the
creditthey deseve.

Employersplay acrucialrole in helping their employees achieve financial secuiiynplifyingthe savingprocess
makest easieffor employeedo save.Weve simplifiedthe procesof gettingthe word out on the&avers Credit,so

you can easilyhighlightthe Savers Credit as one mordenefitof patticipation.

We appreciatgour help and so will youemplgees



Sever's Credit Employer Toolkit
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For Employees

IRS informationon the @versCredit
http://www.irs.gov/publ/irs-pdf/p590.pdkee pagers)

IRS Form8880 toclaimthe SversCredit
http://www.irs.gov/pub/irs-pdf/f8880.pdf

The Retirement Security Projetdct sheebn the &versCredit
http://www.retirementsecitityproject.og/pubs/He/SplitRefund SverCQreditfinal.pdf




Benefits of Building Employee Awarenes

The middle-and lower-incomeemployeesvho participatein your 401(k) plan may be eligible to claimfederalincome
tax credit basedn their contributionsThe Savers Credit is a fairly newprovisionof the federaltax code specifically
aimedat rewarding middleand lower-incomeemployeedgor their retirement saving.

Eligible employees couldeceive ecreditof up to $1,000againsthe federal incomeax they owe. Thereditalso benefits
you as a 401(k) plasponsorLearn how byreviewingthis factsheet.

Whatis the SversCredit

The Savers Credit is anincentivefor middle-and lower-incomdaxpayerdo save incertain qualifiedetirement
accountg401(k)s, 401(k)s, IRAs, etc). Theavers Credithelps households the 15 percent or loweiederal income tax
brackefthe majority of workers in the US) bpugmentinghe traditionaltax incentivesfor saving. Taxincentives

have traditionally rewardedaving basedn income.This system providea much greater incentive save forthose in
higher income bracketshe Savers Creditaddressethis upside-down incentiviey offering anadditional reward for
saving tomiddle-and lower-incomdgaxpayers

In additionto helping householdsave more foretirementthe Savers Credit alsohelps employers sponsoring 401(k)
plans becauseencouragesore middle-and lower-incomemployeedo save. This wilusually improvehe plans
scoreon the 401(k)nondiscriminatiortests

Who May BeEligible for the Credit

To qualify for the SaversCredit,emplogees:
* mustbe 18 orolder,
« cannote afull-time student;
» cannote claimedas adependentn anothepersorsreturn;and
* musthave contributedto aqualified retiremenplan or anlRA this tax year

Contributionsup to $2,000counttoward thecredit.The actual amounef the credit dependsn thefiler'sadjusted
grossincomeasfollows:

Credit Amountor TY 2018 AdjustedGross Income Limits

Joint filers Headof household | Single ormariied
filing separately

50% ofcontribution $0-$38,000 $0-$28,500 $0-$19,000
20% ofcontribution $38,001-$41,000 $28,501-$30,750 $19,001-$20,500
10% ofcontribution $41,001-$63,000 $30,751-$47,250 $20,501-$31,500




Sever's Credit Fact Shee

Promotingthe Savers Credit is a greabpportunityto communicatevith your workersaboutone of your keyemplgee

benefitsyour 401(k)plan.Youremployeewill appreciate learninigom you abouteven more ways to sawnd, as
mentionedibove, you may find th&avers Credit to be a goodnducemenfor middle-and lower-incomemployeegto
participatein your 401(k)plan, whichcan help withnon-discriminatiortest results

Work with HERITAGEto Promotahe Credit

Promotingthe SaversCredit is part oHERITAGE's broader missioto help improve retirement securifyr all.
Building awarenessf the Savers Credit is one way to help bringhuch-neededesources to eligiblgpopulations.
Working through employers helps reach thosaho could benefit most.

Helpingmore workersachieve financial securiig assimpleasusingthe sample materialdERITAGE has provided to:
e post an article on yountranetsite orsendan e-mail abouthe Savers Credit
* include information abouhe Savers Credit inopen enrollment materiads during new-hireorientation
* tuck anote abouthe SaversCredit into W-2mailers

The Savers Creditencourageand rewardssaving, but too feweopleknow aboutit. Our goal with thiscampaign is
to build awarenesmd grow thenumberof eligible filers who claim theSavers Credit. Togethewith employers like
you, we canmakethat happen.



Samplelntranet Content

401(k)Plan Contributions Could MeadditionalTax Savings!
SawersCredit Rewardfketirement Saving
We encouragall of our employeedo save forretirement throughbur 401(k)plan.

The IRSencourages retiremesaving, too. Inadditionto any taxdeduction®r exclusions/ou get for ypur
contributionsyou couldalso beeligiblefor a tax credit of up t&$1,000.

How it works

To be eligible for the &versCredit,you needo meetthe followingcriteria:

* mustbe 18 orolder,

e cannote afull-time student;

e cannote claimedas adependendn anotheipersofsretum;

* have adjustedgrossincome unde$63,000 if your filingstatuss marriedfiling jointly, under$47,250 if
yourfiling statuss headof householdor $31,500 if your filingstatuds singled, marriediling sepaately
or qualifying widow(er);and

* musthave contributedto acompany retiremermtian or anlRA this tax year

Whatit's worth

Credit Amounfor TY 2018* AdjustedGross Income Limits

Joint filers Headof household | Single ormariied
filing separately

50% ofcontribution $0-$38,000 $0-$28,500 $0-$19,000
20% ofcontribution $38,001-$41,000 $28,501-$30,750 $19,001-$20,500
10% ofcontribution $41,001-$63,000 $30,751-$47,250 $20,501-$31,500

*The creditamount appliesnly to the first $2,000 ircontributions. Withdrawalsom qualifiedplansor IRAs
in the currentand twoprevioustax years affect themounbf the Savers Credit.



The Savers Credit is a'nonrefundable’tax credit.This meanst can only beusedio reducehe amountf taxes youowe.

Qnmmxamplpq )

Kelly meetghe eligibility criteria. She files her taxes jointly oadjustedyrossincomeof $37,000.
Kelly is eligible for acrediton 50% of her 401(krontribution(seechat).

Kelly's 401(k) contributionfor 2018:$2,000

AmountIRSconsiderdgor the credit: $2,000

Dollar value of 50% credit$1,000

The Savers Credit gives Kelly$1,000to apply toward anyederaltax she owesvhenshe filesher
2018retum.

John meetshe eligibility criteria. His filing statuss single onadjustedyrossincomeof $31,000
John is eligible for @rediton 10% of his 401(ktontribution(seechatrt).
Johrs 401(k) contributionfor 2018:$2,000
AmountIRSconsiderdor the credit: $2,000
Dollar value of 10% credit$200
The Savers Credit gives Johr5200to apply toward anyederaltax he oweswhenhe files his 2018etum.

Sarahmeetsghe eligibility criteria. She files her taxes dseadof householadn adjustedyrossincomeof $28,000.
Sarah is eligible for a&rediton 50% of her 401(krontribution(seechatt).

Sarahs 401(k) contributionfor 2018:$1,000

AmountIRSconsiderdor the credit: $1,000

Dollar value of 50% credit$500

The Savers Credit gives Saral$500to apply toward anyederaltax she owesavhenshe filesher

2018retum.

A more secure retiremens reason enougto savethroughour 401(k)plan.Now the Savers Credit gives you eveimore
reasoro contribute



SampleEmail Messaa

To: All 401(k) eligible andparticipatingemploees
From: [HR leaderor other senior officer]
Subject: Tax Tip: Saving in our 401(k) can cut yotaxes!

Did you knowthatsaving throughour 401(k) planmightcut down your tax bill?

If you contributeto our 401(k) plan and havecomebelow $63,000, yowcouldbe eligible for theSaversCredit.Youcan
apply thecreditto any taxes you owe. ttouldbe worthas muchas $1,000!

Youmay be eligible for thesavers Credit if:
« you contributedto your 401(k) (or anRA or other qualified retirement account) durthg 2018 tax gar,
* you are at least 18 and noffidl-time student;
* no one can claim you asdependenan his or her taxeturn;and
+ your adjustedgrossincomefor 2018 is no morethan$63,000 for joint filers or $31,500 for singfders.

If you use taxsoftwareto prepareyour return,be sure toanswer questions abothie Savers Credit.Youcan only claimit

on Forms 1040, 1040A or 1040NR. RAtrosefilling out paper returnsjou must complet&orm 8880. And if you use
professionatax service,makesure tomentionthe Savers Credit to your taxpreparer

[If you wantto learn more laoutthe SaversCredit,[read theattached FrequentBhsked Question}

The Savers Credit is inadditionto any othertax advantage that comedth your 401(k)participation.It'sjust onemore

benefitof saving throughour 401(k)plan.Not enrolled?Sign uptoday.

Regads



Your 401(k)Plan Contributions Could MeadditionalTax Savings!

SaersCredit Rewardfketirement Saving

Tax-preferredsaving is oneincentiveto encourageou to save foretirementDid you know the IR$®rovidesanother?
It'scalled theSaversCredit.In additionto any taxdeduction®r exclusions/ou get on your 401(k) placontributions
you couldbe eligiblefor a tax credit of up t&1,000.

How the %wversCreditworks

To be eligible for theSavers Credit,you needo meetthe following conditions:
* mustbe 18 or older andcannote afull-time student;
* your adjustedgrossincomefor 2018 is no morethan$63,000 for joint filers or $31,500 for singfders;
* you cannote claimedas adependentn anotheipersorsreturn;and
« you musthave contributedto aqualified retiremenplan (401(k), 403(h)governmentad57, SIMPLEIRA, or certain
other employer plan®r an IRA this tax year

How muchit's worth

Credit Amounfor TY 2018* AdjustedGross Income Limits
Joint filers Headof household | Single ormariied
filing separately
50% ofcontribution $0-$38,000 $0-$28,500 $0-$19,000
20% ofcontribution $38,001-$41,000 $28,501-$30,750 $19,001-$20,500
10% ofcontribution $41,000-$63,000 $30,751-$47,250 $20,501-$31,500

*The credit amount appliemly to the first $2,000 ircontributions. Withdrawalsom qualified plan®r IRAsin thecurrentand two
previoustax years affect themounif the Savers Credit.

The Savers Credit is a'nonrefundable’tax credit.This meanst can only beusedio reducehe amountbf taxes youowe.
If your tax liability isreducedo zerobecausef otherrefundcredits, theryou will not beentitledto this credit.



Sample Slides for Group Presentation:

Kelly meetghe eligibility criteria. She files her taxes jointly oadjustedyrossincomeof
$37,000Kelly is eligible for acrediton 50% of her 401(krontribution(seechat).

Kelly's 401(k) contributionfor 2018:$2,000
AmountlRSconsiderdor the credit: $2,000
Dollar value of 50% credit$1,000

The Savers Credit gives Kelly$1,000to apply toward anyederaltax she owesvhenshe filesher
2018retum.

John meetghe eligibility criteria. His filing statuds single onadjustedyrossincomeof
$31,000John is eligible for arediton 10% of his 401(kEontribution(seechatt).

Johris 401(k) contributionfor 2018:$2,000

AmountIRSconsiderdgor the credit: $2,000

Dollar value of 10% credit$200

The Savers Credit gives Johr200to apply toward anyederaltax he oweswhenhe files his 2018etum.

Sarahmeetshe eligibility criteria. She files her taxes dseadof householdn adjustedyrossincomeof
$28,000.Sarah is eligible for arediton 50% of her 401(kfontribution(seechatt).

Sarahs 401(k) contributionfor 2018:$1,000
AmountlRSconsiderdor the credit: $1,000
Dollar value of 50% credit$500

The Savers Credit gives Saral$500to apply toward anyederaltax she owesvhenshe filesher
2018retum.

401(k) plansare a great way tbuild retirement assetMany of you are already in the plan and know bBenefit
of saving. If youarerit enrolledyet, you can sign ugluring openenrollmentEven if youthink youretoo young—
it'snever too early to stasaving.



Employee FAQs

Questions and Answers ababt SaversCredit

We encouragall of our employeesko save forretlrement througbur 401(k)plan The IRSencourages retlremesavmg too and

explainhow the credltworks and WI|| help yowletermlne Whethen'r not you can clainit.

Q1.

Al.

Q2.

A2.

Q3.

A3.
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Whatis the SversCredit?

The Savers Credit is acredit againstaxes you oweYou earn thecreditby contributingto aqualifiedretirement
plan (401(k), 403(h)governmentad57, SIMPLEIRA or certain other employer plans) an IRA. The creditcan
be asmuchas$1,000.

Can Iclaimthe SwersCredit?

Youcan claim thecreditif you meet certainules andincomelimits. First, you have to be at least 18 yeafs
age and not &ull-time student. Secondp one else can claim you aslapendentlhird, you musthawe
contributedto aqualified retiremenplan or anlRA this tax yearYoucan claim thecrediton up to $2,00®f

your contributions

The creditamount depenas your adjustedjrossincomeand filing statuslt may beavailableto people who
earn up to $63,000 a yeddereshow it breaksdown byincomeand filing status:

Credit Amounfor TY 2018 AdjustedGross Income Limits

Joint filers Headof household| Single ormaried
filing separately

50% ofcontribution $0-$38,000 $0-$28,500 $0-$19,000
20% ofcontribution $38,000-$41,000 $28,501-$30,750 $19,001-$20,500
10% ofcontribution $41,001-$63,000 $30,751-$47,250 $20,501-$31,500

Idont owe any taxes. Do | get thea%ersCreditas arefund?

No. The Savers Credit is @'nonrefundabletax credit.This meanst can only beusedo reducethe amount of
federaltaxes you owe. And, if your tax liability i@ducedo zerobecausef otherrefundcredits, theryou will

not beentitledto this credit.



A4.

Q5.

A5.

Q6.

AG.

Q7.

A7.

Q8.

A8.

Qo.

A9.

My husband andboth contributedb 401 (k) plans thigear. Can wdooth claimhe credit?

Yes,if your total household incomis under$63,000 andneitherof you isclaimedas an
exemptionon your spoussor anyoneelsestax return,you bothcan claim thecrediton up to
$2,000eachin qualifiedretiremensaving contributions

Itook money oubf my 401(k)last year. Can | stilclaimthe SaversCredit?
Yes,but the amountyou withdrew counts againsibow muchof the credityou can claim. If

you withdrewthe moneyin the currenttax year or the two yearsefore thatthe IRS reduces

your credit basean the totalamount.

Itook out money frormy RothIRA. Does itcount againghe credit?

Yes,Roth IRA withdrawals count againgite creditamountou can claim.However,f you rolled
the amouninto another qualified retiremeptan oranotheitRA, thenit does notcount against
the credit.

Does a&01(k) loan count againsite credit?

No.

Does the &sersCredit affecimy ability to claimany deductioror exclusion that
appliesto my contribution?

No. Claimingthe Savers Credit has nampacton your ability todeductRA contributionsor exclude
401(k) plancontributionsfrom your grossincomeif you areentitledto do so.

How do Iclaimthe SversCredit?

If you use taxpreparation softwarguse Form 1040A, Form 1040, or Form 1040NR. Thedit
isrit availableon Form 1040EZ. If thesoftwarehas aninterview processhe sure toanswer
questionsaboutthe Savers Credit.The softwaremay also refer to it as thRetiremenSavings
ContributionsCreditor Credit for Qualified Retiremenfavings ©ntributions

If you prepare a paper return fill out Form 8880: Credit forQualified RetirementSavings
Contributions Completethe form todetermineyour creditrate and theamount. Themngopy that

amount ontahe line indicatedon Form 1040A, 1040, ct040NR.

If you use gpaidtax preparer, tell them thatou may be eligible for th&avers Credit.They
will mostlikely be aware of thecredit,but you should make notef it, too.
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SampleW-2 Mailer

You may beeligibleif:

Youmeetthe
- income limits

Youreat least18
and not &ull-time
student

ﬂ.ﬂ No one can

claim you asa
dependent

Lower Your Taxes by Up to $1,00@Ilaimthe SwversTax Credit

To claimthe credit:

Using softwae?

» Select Form 1040, 10408r
1040NR

* Answer questionsibout the
Savers Credit

Filing manually?

» CompleteForm 8880, “Credifor
Qualified Retiremengavings
Contributions

Using a paid tayrepaer?
» Askaboutthe SaversCredit

Joint filers
50% of $0-$38,000
conifribution
20% of $38,001-$41,000
conifribution
10% of $41,000-$63,000
confribution

*Available on contributionsup to $2,000

Income limits andareditamount

CreditAmount AdjustedGross Income Limits
for TY 2014*

Headof Single orMarried
Household

$0-$28,500

Filing Sepantely
$0-$19,000

$28,501-$30,75 $19,001-$20,500

$30,751-$47,25 $20,501-$31,500
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